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Q. What is the purpose of this testimony? 

A. The purpose of this testimony is to respond to Staff’s testimony of March 2006 
regarding the Certificate of Public Convenience and Necessity “Certificate” to 
operate Sheridan Grove Subdivision’s water system in New Milford of Winnebago 
County in the state of Illinois. 

Q. How do you propose to correct the concerns addressed by Staff? 

A. By amending our contract with Nordic Investment Corporation. See schedule 
2.1. We do not propose to change the total amount of refund, $380,000. We do 
propose to refund $232,975 for the backbone plant and $147,825 for the main 
extension refund. The main extension refund would include $4050 initial refund that 
would include the 6 homes that will be connected in the first 30 days. After approval, 
confonning with administrative code 600.370 (B), the only variance we are asking for 
is an extension of future home connection refunds out over 10 years. 

Q. How do you address the shortfall in revenue? 

A. We know the first year will be the toughest with fixed costs and low income. 
First, we will open Sheridan Grove’s bank account with $5000. These funds will be 
provided by Woodlawn Utilities and its investors. This operating capital should cover 
the first year shortfall. If it does not, as in Woodlawn Utilities Corporation, our 
affiliated interests, Smith Ecological Systems and MGD Water Systems, will go 
unpaid, without penalty, until funds are available. 
Second, with the change in contract we are refunding up to 90% of net revenue. 
This may cause the refund to extend beyond ten years, depending on unforeseen 
capital requirements which crop up until the refund is complete. See schedule 2.2. 

Q. Does this conclude your Rebutle Testimony? 

A. Yes 



Schedule 2.1 

Amendment to the Agreement between Woodlawn Utilities Corporation and Nordic 
Investment Corporation made on November 22,2004. 

Item Number Two 

Refund Amount 

Woodlawn Utilities Corporation shall refund the afoEsaid entire water system for an 
amount not to exceed $380,800.00 dollars. $232,975.00 for the backbone plant and 
$147,825.00 for the Main extension. This will be payable out of net income received 
h m  the users of the water system. Payments shall be made annually the projected ten 
year forecast is attached and Woodlawn Utilities Corporation agrees to pay 90% of net 
income until refund is complete. 

Woodlawn Utilities Corporation shall pay aforesaid installment no later than January 20* 
for the proceeding year. 



Schedule 2.2 

Sheridan Grove Ten Year Income Projection 
I '  

$ 4,050.00 refunded to Nordic Envestments within the first 30 days 


